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Nanette S. Edwards, Executive Director

0 S

JEFFREY M. NELSON
Chief Legal Officer

Office of Regulatory Staff
1401 Main Street

Suite 900
Columbia, SC 29201

(803) 737-0800
ORS SC.GOV

February 28, 2020

VIA ELECTRONIC FILING

Jocelyn G. Boyd, Esquire
Chief Clerk & Administrator
Public Service Commission of South Carolina
101 Executive Center Drive, Suite 100
Columbia, South Carolina 29210

RE: Joint Petition of Duke Energy Progress, LLC, Duke Energy Carolinas, LLC,
and Piedmont Natural Gas Company, Incorporated for An Accounting Order
Related to Settlement Accounting of Pension Expenses
Docket No. 2020-26-EG

Dear Ms. Boyd:

By this letter, the South Carolina Office of Regulatory Staff ("ORS") hereby notifies the
Public Service Commission of South Carolina ("Commission" ) that ORS has reviewed and has no
objection of the joint request submitted by Duke Energy Progress, LLC, Duke Energy Carolinas,
LLC, and Piedmont Natural Gas Company, Incorporated (collectively the "Companies" ) for an
accounting order authorizing the Companies to record all pension plan settlement accounting
impacts in regulatory asset or regulatory liability accounts and to amortize those assets or liabilities
in the same manner that they would have been amortized had the settlement accounting not been
triggered in 2019 ("Petition").

Overview of Com anies'e uest

The Petition states that the Companies reduced their number of employees during 2018.
Many of these employees chose to take lump sum payments from the pension plan in 2019. This
triggered the Companies* settlement accounting provisions and booked settlement accounting
entries during the second, third, and fourth quarters of 2019.

The Companies are requesting approval to record the 2019 settlements in regulatory asset
or regulatory liability accounts and to amortize those assets or liabilities in the same manner that
they would have been amortized absent this settlement accounting trigger.
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February 18, 2020

ORS Recommendation

The Companies'etition will not involve a change to any retail rates or prices at this time
or require any change in any Commission rule, regulation, or policy. ORS's position is predicated
on the basis that the issuance of an accounting order in this matter will not preclude the ORS,
Commission, or any other party, from addressing the reasonableness of these costs including the
carrying costs in a subsequent general rate case or other proceeding.

Please do not hesitate to contact me if you have any questions.

cc: All Parties of Record (via e-mail)
Joseph Melchers, Esquire (via e-mail)


